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Safe harbor statement under the Private Securities Litigation Reform Act of 1995:

This document contains statements that Repsol YPF believes constitute forward-looking statements within the meaning of the Private 
Securities Litigation Reform Act of 1995. 

These forward-looking statements may include statements regarding the intent, belief or current expectations of Repsol YPF and its 
management, including statements with respect to trends affecting Repsol YPF’s financial condition, financial ratios, results of 
operations, business, strategy, geographic concentration, production volume and reserves, as well as Repsol YPF’s plans with 
respect to capital expenditures, cost savings, investments and dividend payout policies. Thesestatements are not guarantees of 
future performance and are subject to material risks, uncertainties, changes and other factors which may be beyond Repsol YPF’s 
control or may be difficult to predict. Repsol YPF’s future financial condition, financial ratios, results of operations, business, strategy, 
geographic concentration, production volumes, reserves, capital expenditures, cost savings, investments and dividend payout could 
differ materially from those expressed or implied in any such forward-looking statements. Such factors include, but are not limited to, 
currency fluctuations, the price of petroleum products, the ability to realize cost reductions and operating efficiencies without unduly 
disrupting business operations, environmental and regulatory considerations and general economic and business conditions, as well 
as those factors described in the filings made by Repsol YPF and its affiliates with the Comisión Nacional del Mercado de Valores in 
Spain, the Comisión Nacional de Valores in Argentina and the Securities and Exchange Commission in the United States; in particular, 
those described in Section 1.3 “Key Information about Repsol YPF―Risk Factors” and Section 3 “Operating and Financial Review and 
Prospects” in Repsol YPF’s annual report on Form 20-F for the fiscal year ended December 31, 2003 filed with the Securities and 
Exchange Commission.

Repsol YPF does not undertake to publicly update or revise these forward looking statements even if experience or future changes
make it clear that the projected results or condition expressed or implied therein will not be realized.

Disclaimer
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     La Caixa
9.1%

     REPINVES (2)

5,0%

Spain
29.9%

      PMI Holdings (1)

4,8%

Rest of the World
33.9%

United States
17.3%

REPSOL YPF: Shareholder structure

Number of shares: 1, 221 Mn
Number of shareholders: ≈ 1 Mn
Market cap (30/06/06): 27,335 Mn. €

(1) PEMEX affiliate
(2) Held by La Caixa and Caixa Catalunya

Situation at June 2006
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Repsol YPF Key Data  

• Operating revenue 51,045
• Operating Income 6,161
• EBITDA 9,139
• Income after taxes 3,224
• Investments 3,713

Euro Million

Operating Highlights
• Oil and gas production (Kboepd) 1,139

• Oil  (Kboepd)                                                               531
• Gas (Kboepd)                                                               608

• Oil product sales (kt) 57,940
• Liquefied petroleum gas (LPG) sales (kt) 3,343
• Chemical product sales  (kt) 4,644

2005
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Upstream highlights

Strong positioning in 3 core areas where Repsol YPF enjoys competitive advantages: North Africa, 
the Caribbean, and the Gulf of Mexico 

Unique positioning in liquefied natural gas (LNG) in the Atlantic basin:

Attractive LNG portfolio (Trinidad, Algeria, Iran)

Agreement with Gas Natural

Business development underpinned by relations with national oil companies

In ABB:
Argentina :

Strategic role in the ABB area 

Increased investments

New off-shore opportunities

Brazil :
Third leading company in production and second in refining  

Mining acreage in 25 exploration areas

Bolivia :
Pending outcome of negotiations with the Government 
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Exploration & Production

Equatorial 
Guinea (E)

REPSOL YPF  PRESENT IN 24 COUNTRIES, OPERATOR IN 20REPSOL YPF  PRESENT IN 24 COUNTRIES, OPERATOR IN 20

Mexico (E,P)

USA(E,P)
Cuba (E)

Trinidad & Tobago (E,P)

Spain (E,P)

Guyana (E)Colombia (E,P)

Bolivia (E,P)

Peru (E,P)

Brazil (E,P)

Argentina (E,P)

Morocco (E)
Algeria (E,P)

Venezuela (E,P)

Ecuador (E,P)

Sierra Leone (E)
Libya (E,P)

Iran (E)

Operator

Non-operator

Saudi Arabia (E)
Dubai (P)

Suriname (E)

Angola (E)

Liberia (E)

EE = Exploration
PP = Production
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New Upstream projects 

Core areas and businesses

INCREASE
RESERVE

REPLACEMENT
RATE

Gulf of Mexico (U.S.)

North Africa

Caribbean

Russia and Central Asia 

LNG projects

Objective
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New Upstream projects

Core areas and businesses

Trinidad & Tobago

Canada
Start-up of 4th production train 

Supply U.S. Eastern Seaboard through the Canaport plant

Algeria
Start of production of Gassi Touil in 2009 

Leader in the Atlantic basin 
with a 10% market share

LNG
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Positive margin scenario and business recovery
High margins and cash flow 

• Greater conversion capacity 
• Present in growth markets
• Repsol YPF margins set to grow thanks to growth of diesel imports

Superior assets and logistics 
• 5 refineries in Spain and 3 in Argentina, optimised in a single 

system with a high conversion level
• Excellent location of the Peru refinery and the two refineries in 

Brazil
• Large market share of service station network in Spain and 

Argentina
Integrated and profitable chemical business  
Unique positioning in liquefied petroleum gases (LNG)

Downstream highlights
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Refining & Marketing:  refinerías

TENERIFE

CARTAGENACARTAGENA

ALGECIRASALGECIRAS

HUELVAHUELVA

CORUCORUÑÑAA BILBAOBILBAO

TARRAGONATARRAGONA
CASTELLONCASTELLON

BarcelonaBarcelona

MadridMadrid

Vigo

Gijón

León

Santovenia

Salamanca

Mérida

Seville Córdoba

Alcázar

Villaverde
Torrejón

Burgos

Rivabellosa
Guipúzcoa

Pamplona

Zaragoza Lérida
Gerona

MahMahóónn
PalmaPalma

IbizaIbiza

Valencia

Alicante

MotrilMálagaRota

OTHER REFINERIESOTHER REFINERIES
CLH OIL PIPELINECLH OIL PIPELINE

REPSOL YPF OIL PIPELINE (crude)REPSOL YPF OIL PIPELINE (crude)

REPSOL YPF  REFINERYREPSOL YPF  REFINERY

CAMPO DURCAMPO DURÁÁN (50%)N (50%)

PLAZA HUINCULPLAZA HUINCUL

LUJAN DE CUYOLUJAN DE CUYO

LA PLATALA PLATA

OTHER REFINERIESOTHER REFINERIES

OIL PIPELINE  (light crude)OIL PIPELINE  (light crude)
OIL PIPELINE OIL PIPELINE 
(crude)(crude)

REPSOL YPF TERMINALREPSOL YPF TERMINAL

REPSOL YPF REFINERYREPSOL YPF REFINERY

Spain: 740 Kboepd capacityArgentina:
320 Kboepd capacity

PUERTOLLANOPUERTOLLANO

IPIRANGA

REMAN
ASFOR

RLAM

REGAP
REDUC

MANGUINHOS *REPAR
REFAP *

REPLAN
REVAP
RPBC
RECAP

* Repsol YPF holds a 30% interest in REFAB and 30.71% in Manguinhos 

OTHEROTHER
REPSOL YPFREPSOL YPF

Brazil:
58 Kboepd capacity

LA PAMPILLALA PAMPILLA

TALARA
IQUITOS

PUCALLPA

LimaLima

CONCHAN
OTHEROTHER
REPSOL YPFREPSOL YPF

Peru:
102 Kboepd capacity
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TOTAL
6,842 S.E.
TOTAL

6,842 S.E.

ECUADOR
121 S.E.

PERU
155 S.S.

CHILE
200 S.E.

PORTUGAL
428 S.E.

ARGENTINA
1,830  S.E.

Refining & Marketing: service stations (S.E.)

SPAIN
3,618 S.E.

BRAZIL
415 S.E.

ITALY
75 S.E.
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Repsol YPF: Leader in the LPG business 

Market share by countries
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Chile 37%

Ecuador 38%
Peru 30%

Portugal 21%
Spain 81%

Bolivia 37%

France

Morocco

Brazil

India

Argentina 34%

M t

Non-oil companies
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Main petrochemical assets

BASE.. 80BASE.. 80
BilbaoBilbaoBilbao

PuertollanoPuertollanoPuertollano

La La CoruñaCoruña

TarragonaTarragonaTarragona

BASE.. 80
Bilbao

BASE….80 
Bilbao

BASE........……..537
DERIVADA ……704

PuertollanoPuertollano

BASE.…60

La Coruña

BASE.…........... 1.285
DERIVADA …....1.557

TarragonaTarragona

Santander
DERIVADA .... 54
DYNASOL (50%)

.…
DERIVADA...... 411

Plaza Huincul

DERIVADA.......933
(1) 50% of Profertil

Bahía Blanca (1)
Río de Janeiro

BASE......................175 
DERIVADA…..........592

Ensenada

Altamira

DERIVADA...... 45
DYNASOL (50%)

Petrochemical product sales in 2005Petrochemical product sales in 2005:  4,644 Kt:  4,644 Kt
• In Spain: 1,4811,481 Kt
• In ABB:             1,102 Kt
• In other countries: 2,061 Kt

BASE …...... 580
DERIVADA ..275

Sines
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Ethylene capacity in Europe 
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Repsol YPF’s investments in 2006-2009

TOTAL 2006-2009 INVESTMENT: 20,700 M€

By businesses

Exploration 
& 

Production
56%

Other
2%

Gas Natural
9%

Chemical
6%

Refining 
&

Marketing
27%
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Background

1978 Start of chemical commercial activities 

1982 Founding of Enpetrol Portugal, engaging in marine bunker supply activities.

Headquarters in Almada (south bank of the Tagus River).

1988 Launch of asphalt, lubricant, and derivative marketing activities. 

1990 Corporate name changed from “Enpetrol” to “Repsol”.  Development of fuel marketing 
activities /(service stations and direct sales).

1993 Share Capital increased to €35,215,000 and headquarters moved to Lisbon. Start of liquefied 
petroleum gas (LPG) activities.

1996 Creation of Gespost (direct management of service station network) 

2000 Composán Portuguesa integrated in Repsol Portugal.

2004 Acquisition of Shell’s LPG assets and service stations and acquisition of the Sines
petrochemical complex from Borealis.
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Repsol YPF in Portugal

• The Group’s sales in Portugal in 2005:  2.1 Billion € (ranks 
approximately 12th in Portugal and is the country’s 5th leading industrial 
group)

• Workforce: over 1,500 employees

• Operates in the following segments: Liquefied Petroleum Gas (LGP), 
Service Stations, Aviation, Lubricants, Asphalt, and Chemicals

• Repsol YPF has invested ≈ 1.0 Billion € in Portugal over the last two 
years

• The Company’s Strategic Plan contemplates an investment of over 1.2 
Billion € over the next four years in all activities in Portugal
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Repsol YPF in Portugal

Azores Madeira (37.5% CLCM)

Service Stations

Sales outlets: 426
Own network outlets: 19%       
Outlet market share: 15.6%

Sales: 1,150 Kt m3
Market share: 18%

Direct Sales and Aviation 

Combined sales.: 904,000 m3
Market share: 17.2%

Aviation Sales: 97,000 m3

Lubricants and Special Products

Lubes sales : 2 Kt
Market share: 2%

Asphalt sales: 198 Kt
Market share: 30%

Spec. sales: 18 Kt
Sines

Faro

Porto Santo

FunchalSta María

Lisboa

Service StationsService Stations

AirportsAirports

Asphalt factoriesAsphalt factories

Chemical PlantsChemical Plants

Logistics TerminalsLogistics Terminals

Mangualde

Setúbal

Azambuja

Matosinhos

Porto

Banática

LPG
Production: 200 Kt
Market share: 21%
Facilities: 2 bottling plants (Banatica 
and Matosinhos)

Chemicals

Production:
Basic: 620 Kt
Derivatives: 275 Kt (145 Kt LDPE 

and 130 Kt HDPE)
Facilities: Sines Complex 

Service StationsService Stations

AirportsAirports

Asphalt factoriesAsphalt factories

Chemical PlantsChemical Plants

Aveiras 
(15% CLC)
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Corporate Structure

PLASTVAL, SA SIGÁS, ACE REPSOL, ACE

13.595% 5% 66.7%

REPSOL POLIMEROS, LDA.

Plastic recycling LPG Storage Power Plant



24

• Operating Revenue (Mill €) 2 476 3 498

• Operating Income (Mill €) 126 131

• EBITDA (Mill €) 251 278

• Investments (Mill €) 275 147

• Sales (kt) 2 361 2 916

2004

General Data – Chemicals Area 

Excluding Argentinean business

2005
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Background on the Sines Complex

• Background:
1976 The Portuguese Government approves creation of the Sines Petrochemical 

Complex.
1981 Project start-up, with EPSI owning the polyolefin facilities and CNP the 

cracker. Both are Portuguese state-owned companies.
1989 Neste acquires the EPSI site and leases CNP’s plants.
1994 Borealis Group is created  (50% Neste / 50% Statoil).
1996 Borealis acquires the cracker and the thermoelectric power plant from 

CNP.
2004 Repsol YPF acquires the complex from Borealis.

• The complex spans over 100 hectares and 445 employees work at this 
site.

• Production approximately 800,000 Mt, 600 M€ in sales of which 70% are 
exports. 
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(1) Hydrogen, LPG and fuel
(2) Low-density polyethylene 
(3) High-density polyethylene

NAPHTHA

PETROGAL REFINERY

LDPE (2)

145 Kt/y

HDPE (3)

130 Kt/y

CRACKER
BUTADIENE

50 Kt/a

NAPHTHA

PROPYLENE
180 Kt/a

ETHYLENE
350 Kt/y

145

130

Products (1)

Lisbon

Sines160 km

POWER 
PLANT
43 MW

390 t/h Steam 

Description of the Sines Complex



27

Highlights

• On 7 October 2004, Borealis and Repsol YPF signed a Letter of Intention for 
the purchase of the Sines site.

• On 30 November 2004 the purchase/sale of the site is concluded.

• At the end of January 2005, the complex received the OSHAS 18001
certification, the first one awarded to a Repsol YPF industrial complex.

• In January 2006, reinsurers after an on-site inspection gave  the complex a 
WELL ABOVE AVERAGE rating, three levels higher than the rating awarded 
previously in 2001.   

• A three-year Company Agreement is executed on 24 February 2006 and 
published on 22 March. 
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• Sines: consistently growing since its acquisition 

• Growth Project: a great boost for the Sines complex
• Investment: 500-700 M€.
• Description:

− 40% increase of cracker’s current capacity.
− Installation of two new petrochemical product plants: linear polyethylene (LPE) and 

polypropylene (PP). 
− Construction of a new cogeneration plant.

Sines: a growing Complex

1 255 000880 000750 000Sales (t/year) (*)

1264343Power generation (Mw)

300 00000Polypropylene capacity (t/year)

595 000295 000275 000Polyethylene capacity (t/year)

570 000410 000350 000Ethylene capacity (t/year)

With Growth 
Project

With Current 
Projects

On Sines
acquisition date

(*) Assuming full capacity utilisation at plants 
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Location

New PP

Cracker 
expansion

New cogeneration

New LPE
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Growth Project in Sines
Key aspects

• Production capacity at the petrochemical complex will increase twofold.

• Estimated sales of the complex:  1 100 – 1 200 M€ (export sales increase 
between 500 and 600 M€).

• Will create between 100 and 120 new jobs.

• Construction would involve between 5 and 8 million work hours, implying 
between 1,200 and 1,500 people working for three years, from 2007 to 2009.

• Production at the complex will be balanced out between ethylene and 
propylene production and its consumption at the polyethylene and
polypropylene plants: greater added value.

• Expected start-up date:  2010.
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Where will Sines grow?

• The cracker is a base petrochemical plant that produces basic feedstock, mainly 
ethylene and propylene, to feed the derivative petrochemical plants, from raw 
materials produced at the refineries.

• Since it is expensive to transport these products requiring complicated logistics, the 
higher the amount of on-site consumption the greater the added value. 

• At present, integration between the Sines cracker and the derivative petrochemical 
(polyethylene) plants is quite limited:  when ongoing projects are completed, 
roughly 330,000 tons of ethylene and propylene will be exported outside the 
complex.

• The Sines Growth Project contemplates expanding the cracker and building 
derivative petrochemical plants that consume ethylene and propylene produced by 
the cracker.

• This will create a balance between production and ethylene and propylene 
consumption thereby maximising the value of production from the complex. 

CrackerCracker
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Where will Sines grow?

• Polyolefin is a type of plastic divided into two main products: polyethylene 
(PE) and propylene (PP). There are several classes of polyethylene: high 
density (HDPE), low density (LDPE), and low-density linear (LPE). 

• The Sines complex currently has one HDPE and another LDPE plant with 
total production capacity of 275,000 t/year.

• Construction of the LPE and PP plants at the Sines complex, each with 
300,000 t/y capacity, will enable Repsol YPF to boost its sale of products 
showing attractive market growth rates, outpacing GDP growth.

• Repsol YPF does not currently produce LPE in other facilities and, 
therefore, this plant will enable the company to complement its product 
portfolio. 

• LPE and PP have may applications in different sectors, from grocery bags, 
automobile components, gas and water pipes,  cables, packaging, garden 
furniture,..

PolyolefinPolyolefin
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Linear Polyethylene (LPE) Applications

Film
Industrial

Food 

Gable top containers

Tetra Brick

Pipes
Water

Gas

Cables
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Polypropylene applications (PP)

Textile
Fibres

Non-knitted fabrics 

Hygienic – sanitary

Construction and civil works

Furnishings

Pipes

Household items and toys 

Packaging

Automobile
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Investment case

• The Sines complex offers many advantages for the execution of this project:
− It has surplus ethylene and propylene production that is current exported with very low 

netbacks. These products would generate more value if if consumed on-site.
− The Sines cracker offers technical expansion possibilities at profitable investment levels. 
− Growth in a natural polyolefin market for Repsol YPF: the Iberian Peninsula / southern 

Europe. 
• The project implies growth in Repsol YPF’s core chemical businesses, polyolefin and base 

petrochemicals, taking advantage of the cracker’s expansion potential and the attractive market 
growth outlook.

• The project would achieve a high level of integration between ethylene and propylene production 
and its consumption at the polyolefin plants, practically balancing out production at the complex.  

• High returns: total investment per installed ton of polyolefin production, considering the 
acquisition cost of the Complex from Borealis in November 2004, would be only 60% of the cost 
involved in building a new “World-Scale” complex.  

• The repercussions of this investment for the Sines area as well as Portugal are worth 
mentioning:  it would take advantage of existing infrastructures in the area which are currently 
infra-utilized; would create direct and indirect jobs; and, by doubling the amount of exports, 
would benefit the country’s balance of payments. 


